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A recestion & generally defined oz fovo consecutive quorters of iWhot & the yeeid curée? Smply shoted, the yield curde & a graph
negative Gros Domestic Product [GOP| growth. B's a perod of that plots the nferest rote vield on bonds (of egual quaolity] aver
economic dedline wih a reduchion in irode and ndustry ocfeesy waryirgg mofurties. Most of the fime, the shorter maoturities hioe
and a natural part of fhe business cycle, Emight odd. There are a lower yaeld fhan fe longer maoturities. This malkes ssnse tnce
multiple other choroctesstics ossocioted with recessions, but for inveshors usually wont a higher refom in exchonge for tying up
this purpose, the generol definition it odeguofe. their money for o more edended penod. no recent Fedeml

Feseree blog, Covid Wheellock shored fhe Fed's survey of

The yield curve inverted back in December historicaily hos mar—ieed
commerciol kendes and how fendes tend fo fighten credit

a recesion following ths occurence anywhiers from 10 -20 monfhs . 2 Ay *
standords ofter an rwerion. The lendes indicated ther

Iorher oz depicted in fhe chorf balow:

reasoning os follows

* Loons become kess profitoble when shorf-term rotes

Diorhe of inwermion, Start of receszion Flumber of months

o= higher
ORS17 1978 01/02/1930 15.5 * Banks’ rsik shandords get more siingent,
o% 1271780 o7 /ou 198l = An imverson may signal a less-posifve economic oulooc
QBT 11968 o7 A een | Does fir NG Emion couse @ recEssion, oF dos: an inverbon couse
0202000 03,01 12001 - | bonis to ighten l=nding which i turn con oreofe o ecession?

mi mof sure, butwhof | do know & faf the vield curve invession
preceded sach of the lost 1] recessons, ond thot olone is strong
evidence of o corelofion thot's for suns!
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Fecesions can be ond are great opporiundies for sure. The point & nof o imnspire panic, but fo equip you with knowledge zo0 you con

focus your efiorts on plomning and preporofion. We are maoking sure owr dients are with porifolio monoges thot hove done exdremely well
priorto, during, ond offer o recemion. This f=nds 1o be the aife fop 8% of ol money manogers as opproximately ¥2% of oll monay manogers
harve ot beaten the SLP 500 Indes over the post 10 and 15 p=arst The main season is their inobilty o perform well just price, duning, ond
right ofter the recesion. § youw would file 0 Znd opinion on your porfoko os it speciically relotes to these impodont ospects and how you
toen com occess fhese elite manogess for exbreme wah '—\_-di:"l!'l:l please lef me now! The difference con be huge for
those that remember 2000 and most recenthy 2008!

#ich Groff ||, CFF iz a 2rd genemfion Certiffied Fnancsal Planner ond resdent of Aothead Laoke with offices n Polson
|ocross from Pure West Realty] and Peosa, AL senicing milionores exclusively throwghout the United Stofes snce 1730
He offers o 30 mnute complimentany shrofegy convemafion in-peson or vio a telephone mesfing. Ay guesiions .con be
direcied fo Richiflegocyplondv.com or coll 1-853-858-499d Ext. 119.
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